
ADDITIONAL INFORMATION 

INFORMATION BASED ON US ACCOUNTING PRINCIPLES 

The consolidated financial statements of the AEGON Group have been prepared in accordance with International Financial Reporting 
Standards, as adopted by the European Union (IFRS), which differ in certain respects from those principles generally accepted in the 
United States (US GAAP). The following information is a summary of the effect on AEGON’s shareholders’ equity and net income of the 
application of US GAAP, which is included in further detail in the Form 20-F report filed with the Securities and Exchange Commission. 
The Form 20-F report is available on request, free of charge, and can also be retrieved from the EDGAR database of the SEC at 
www.sec.gov and via www.aegon.com. 

SUMMARY RECONCILIATION 

RECONCILIATION OF SHAREHOLDERS’ EQUITY AND NET INCOME BASED ON IFRS TO US GAAP 
Shareholders’ equity 

December 31, Net income 

Amounts in EUR millions 2005 2004 2005 2004 

AMOUNTS IN ACCORDANCE WITH IFRS: 19,276 14,875 2,732 2,256 

ADJUSTMENTS FOR: 

a) Goodwill 2,992 2,709 — (144) 

b) Deferred expenses/VOBA 235 (6) 226 24 

c) Real estate (1,109) (896) (202) (47) 

d) Financial assets (77) (116) (65) 91 

e) Derivatives 87 198 13 (420) 

f) Insurance and investment contracts 669 290 (422) (17) 

g) Pensions and other post-employment benefits 1,268 1,432 (278) 15 

h) Other equity instruments 12 62 (200) (129) 

i) Balance of other items (112) (89) 57 (58) 

j) Tax (328) (143) 228 143 

AMOUNTS DETERMINED IN ACCORDANCE WITH US GAAP 22,913 18,316 

INCOME BEFORE CUMULATIVE EFFECT OF ACCOUNTING CHANGES 2,089 1,714 

Cumulative effect of adopting SOP 03-01, net of tax — (207) 

Cumulative effect of adopting DIG B36, net of tax — (77) 

Cumulative effect of adopting FAS 123, net of tax (5) — 

NET INCOME IN ACCORDANCE WITH US GAAP 2,084 1,430 

Other comprehensive income, net of tax: 
Foreign currency translation adjustments 1,987 (971) 

Unrealized gains and (losses) on available-for-sale financial assets 840 911 

Reclassification adjustment for (gains) and losses included in net income (538) (526) 

Net unrealized gains on cash flow hedges 97 66 

Minimum pension liability adjustment 30 (47) 

Other comprehensive income/(loss) 2,416 (567) 

COMPREHENSIVE INCOME IN ACCORDANCE WITH US GAAP 4,500 863 
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SUMMARY OF DIFFERENCES BETWEEN IFRS AND US GAAP, WHICH HAVE AN IMPACT ON REPORTED SHAREHOLDERS’ EQUITY 

OR NET INCOME 

a) Goodwill 
IFRS 
Goodwill is recognized as an intangible asset for interests in subsidiaries and joint ventures acquired after January 1, 2004 and is 
measured as the positive difference between the acquisition cost and the Group’s interest in the net fair value of the entity’s identifiable 
assets, liabilities and contingent liabilities. Subsequently, goodwill is carried at cost less accumulated impairment charges. It is 
derecognized when the interest in the subsidiary or joint venture is disposed of. 

US GAAP 
Under US GAAP goodwill is capitalized and reviewed and tested for impairment under a fair value approach. Goodwill must be tested for 
impairment at least annually or more frequently as a result of an event or change in circumstances that would indicate impairment may 
be necessary. Impairment testing requires the determination of the fair value for each of the identified reporting units. The reporting 
units identified for AEGON based upon the Statement of Financial Accounting Standards 142 Goodwill and other Intangible Assets 
include: AEGON Americas, AEGON The Netherlands, AEGON UK insurance companies, AEGON UK distribution companies and Other 
countries. The fair value of the insurance operations is determined using valuation techniques consistent with market appraisals for 
insurance companies, a discounted cash flow model requiring assumptions as to a discount rate, the value of existing business and 
expectations with respect to future growth rates and term. The valuation utilized the best available information, including assumptions 
and projections considered reasonable and supportable by management. The assumptions used in the determination of fair value involve 
significant judgment and estimates. The discount rates used are believed to represent market discount rates, which would be used to 
value businesses of similar size and nature. 

The adjustment in the shareholders’ equity column of the reconciliation represents the goodwill capitalized under US GAAP before 
January 1, 2004. The 2004 net income column includes EUR 148 million, representing the write off of goodwill related to the sale of TFC 
businesses. Under US GAAP goodwill was capitalized for these businesses; under IFRS the goodwill was charged to shareholders’ equity 
in the year of acquisition (pre January 1, 2004). 

b) Deferred expenses and VOBA 
IFRS 
Deferred expenses comprise DPAC and deferred transaction costs. 

DPAC relates to insurance contracts and investment contracts with discretionary participation features and represents the variable 
costs that are related to the acquisition or renewal of these contracts. 

Acquisition costs are deferred to the extent that they are recoverable and are subsequently amortized based on either the expected 
future premiums or the expected gross profit margins. For products sold in the United States and Canada with amortization based on 
expected gross profit margins, the amortization period and pattern are reviewed at each reporting date and any change in estimates is 
recognized in the income statement. Estimates include, but are not limited to: an economic perspective in terms of future bond and 
equity returns, mortality, disability and lapse assumptions, maintenance expenses and expected inflation rates. For all products, DPAC is 
assessed for recoverability at least annually on a country-by-country basis and is considered in the liability adequacy test for each 
reporting period. If appropriate, the assumptions included in the determination of estimated gross profits are adjusted. The portion of 
DPAC that is determined not to be recoverable is charged to the income statement. 

When unrealized gains or losses arise on available-for-sale assets, DPAC is adjusted to equal the effect that the realization of the 
gains or losses would have had on its measurement. The adjustment is recognized directly in the related revaluation reserve in equity. 

DPAC is derecognized when the related contracts are settled or disposed of. 
Deferred transaction costs relate to investment contracts without discretionary participation features under which AEGON will render 

investment management services. Incremental costs that are directly attributable to securing these investment management contracts 
are recognized as an asset if they can be identified separately and measured reliably and if it is probable that they will be recovered. 

For contracts involving both the origination of a financial liability and the provision of investment management services, only the 
transaction costs allocated to the servicing component are deferred. The other transaction costs are included in the carrying amount of 
the financial liability. 

The deferred transaction costs are amortized in line with fee income, unless there is evidence that another method better represents 
the provision of services under the contract. Deferred transaction costs are subject to impairment testing at least annually. 

When a portfolio of insurance contracts is acquired, whether directly from another insurance company or as part of a business 
combination, the difference between the fair value and the carrying amount of the insurance liabilities is recognized as VOBA. The Group 
also recognizes VOBA when it acquires a portfolio of investment contracts with discretionary participation features. 

VOBA is amortized over the useful life of the acquired contracts, based on either the expected future premiums or the expected 
gross profit margins. For products sold in the United States and Canada with amortization based on expected gross profit margins, the 
amortization period and pattern are reviewed at each reporting date. Any change in estimates is recorded in the income statement. For 
all products, VOBA is assessed for recoverability at least annually on a country-by-country basis and the portion determined not to be 
recoverable is charged to the income statement. VOBA is considered in the liability adequacy test for each reporting period. 
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When unrealized gains or losses arise on available-for-sale assets, VOBA is adjusted to equal the effect that the realization of the gains 
or losses would have had. The adjustment is recognized directly in equity. 

VOBA is derecognized when the related contracts are settled or disposed of. 

US GAAP 
Under US GAAP the accounting for fixed premium products is the same as under IFRS in all countries. For flexible premium products sold 
in the Americas, US GAAP is the same as IFRS. For flexible premium products sold in the Netherlands, the United Kingdom and Other 
countries an unlocking adjustment is made for US GAAP, using a revised DPAC amortization schedule based on actual gross profits 
earned to date and revised estimates of future gross profits. 

Acquisition costs related to non-insurance investment type products related to 401(k) plans in the United States and investment 
products in the United Kingdom are deferred and amortized in terms of Statement of Financial Accounting Standard 97 Accounting and 
Reporting by Insurance Enterprises for Certain Long-Duration Contracts and for Realized Gains and Losses from the Sale of Investments 
(SFAS 97). US GAAP allows for the deferral of costs that vary directly with production, while IFRS is more restrictive limiting deferral to 
costs that are incremental and directly attributable to the issuance of the contract. In addition, some service contracts are sold in the 
United States for which advertising costs are deferred and amortized under Statement of Position 93-7 Reporting on Advertising Costs 
(SOP 93-7). IFRS does not allow the deferral and future amortization of these costs. 

The adjustment in the shareholders’ equity column of the reconciliation and the adjustment in the net income column of the 
reconciliation include the effect of unlocking for DPAC on flexible premium products in the United Kingdom and the Netherlands and the 
difference in accounting for acquisition costs related to non-insurance investment type products and service contracts in the United 
States and the United Kingdom. 

c) Real estate 
IFRS 
Property that is occupied by the Group and that is not intended to be sold in the near future is classified as real estate held for own use. 
Investments in real estate is property held to earn rentals or for capital appreciation, or both. Considering the Group’s asset liability 
management policies, under which both categories of property can be allocated to liabilities resulting from insurance and investment 
contracts, both are classified as investments. 

Property is initially recognized at cost. Subsequently, investments in real estate are measured at fair value with the changes in fair 
value recognized in the income statement. Property held for own use is carried at its revalued amount, which is the fair value at the date 
of revaluation less any subsequent accumulated depreciation and impairment losses. On revaluation the accumulated depreciation is 
eliminated against the gross carrying amount of the asset and the net amount is restated to the revalued amount. Increases in the net 
carrying amount are recognized in the related revaluation reserve in equity and are released to retained earnings over the remaining 
useful life of the property. 

Valuations of both investments in real estate and real estate held for own use are conducted with sufficient regularity to ensure the 
value correctly reflects the fair value at the balance sheet date. Valuations are mostly based on active market prices, adjusted for any 
difference in the nature, location or condition of the specific property. If such information is not available, other valuation methods are 
applied, considering the current cost of reproducing or replacing the property, the value that the property’s net earning power will 
support and the value indicated by recent sales of comparable properties. 

On disposal of an asset, the difference between the net proceeds received and the carrying amount of the asset is recognized in the 
income statement. Any remaining attributable surplus in the revaluation reserve is transferred to retained earnings. 

US GAAP 
Under US GAAP real estate is carried at historical cost less accumulated depreciation and is adjusted for any impairment in value.
 
Depreciation is provided over the estimated economic life of the real estate. Realized gains or losses and all other operating income and
 
expense are reported in the income statement.
 
The adjustment shown in the shareholders’ equity column of the reconciliation represents the reduction from fair value to the
 
depreciated historical cost basis.
 

The adjustment shown in the net income column of the reconciliation represents: 

• The reversal of the unrealized gains (losses) under IFRS on investments in real estate, the difference in realized gains (losses) on 
disposed real estate reflecting different carrying values for both investment real estate and real estate held for own use under IFRS; 
and 
The annual depreciation charge on investment property under US GAAP and the difference in depreciation charge on property held 
for own use. 

• 
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d) Financial assets 
A number of differences still exist between IFRS and US GAAP. These differences can be summarized as follows: 

•	 Write offs on impaired debt instruments can be partially or fully reversed under IFRS if the value of the impaired assets increase. Such 
reversals are not allowed under US GAAP. Under IFRS certain mortgage loan securitizations of AEGON The Netherlands have been 
derecognized and realized gains have been reported, while for US GAAP these mortgage loans are recognized on the balance sheet. 

• Some assets are reported as available-for-sale financial assets under IFRS, while US GAAP requires the equity method of accounting. 
Additional impairments have been recorded for US GAAP. If a particular asset does not fit AEGON’s long-term investment strategy 
and is in an unrealized loss position due solely to interest rate changes, the security has been impaired to the fair value under US 
GAAP while such impairment would not be required under IFRS. For securities not impaired under US GAAP, AEGON has the intent 
and ability to hold these securities until recovery or maturity. 

• 

e) Derivatives 
Derivatives are measured at fair value under both IFRS and US GAAP. 

The adjustment shown in the shareholders’ equity column of the reconciliation represents transactions that are accounted for as 
derivatives under IFRS and not under US GAAP. 

The adjustment shown in the net income column of the reconciliation represents the effect of different starting dates for certain 
hedge transactions. Under IFRS these transactions were designated retrospectively and under US GAAP these transactions were 
designated at the time the formal FAS 133 documentation requirements were established. 

In 2004, a change in estimate with regards to the assumptions used in the valuation of embedded derivatives included in the 
Canadian segregated funds business resulted for US GAAP in a net loss, after DPAC offset and tax, of EUR 1 14 million. 

f) Insurance and investment contracts 
IFRS 
Refer to note 2 of the consolidated financial statements for a discussion of the accounting for technical reserves under IFRS. 

US GAAP 
For AEGON Americas all life insurance liabilities on an IFRS basis are determined following US GAAP as these local accounting principles 
were followed previously for DAP. Therefore no reconciling item exists for AEGON Americas. 

The adjustment in the shareholders’ equity column of the reconciliation represents the effect of different models used in calculating 
insurance liabilities under US GAAP for the Netherlands and the United Kingdom. 

Under US GAAP the technical reserves for traditional life insurance contracts are computed using the net level premium method with 
investment yields, mortality, lapses and expenses based on historical assumptions and include a provision for adverse deviation. For 
universal life contracts and investment type contracts (annuities) the technical reserves are equal to the policyholder account balances 
at the balance sheet date. The technical reserve in the United Kingdom is reduced to equal the contractholder balance. The technical 
reserve for fixed annuities, guaranteed investment contracts and funding agreements is the same as under IFRS. 

For AEGON UK, investment contracts without discretionary participation features are recognized using a funded value for IFRS and a 
nominal value for US GAAP. Furthermore, profits on reinsurance contracts are recognized directly in net income under IFRS and deferred 
and amortized under US GAAP. 

For AEGON The Netherlands, traditional life and universal life type contracts, the insurance liabilities under IFRS are based on 
current assumptions for longevity and future administration expenses. Furthermore, DPAC is amortized on a straight line basis over the 
duration of the contracts. Under US GAAP traditional life contract liabilities are adjusted using historical assumptions and a deferred 
revenue liability is established. For universal life type contracts the liabilities for US GAAP are adjusted to the policyholder account 
balance and an unearned revenue liability is established. For traditional limited pay products a deferred profit liability is established. 

In various countries products are sold that contain minimum guarantees. For these products the regular technical reserve is 
recognized under technical reserves with investments for account of policyholders. The liabilities for life insurance includes liabilities for 
guaranteed minimum benefits related to contracts where the policyholder otherwise bears the investment risk. The valuation of these 
guarantees under IFRS is the same as under SOP 03-1 for US GAAP, with the exception of the guarantees on the group pension contracts 
in the Netherlands. The minimum interest guarantees on group pension contracts in the Netherlands are given for nominal benefits, 
based on the 3% or 4% actuarial interest rate, after retirement of the employees. Due to the nature of the product, these guarantees 
have a long-term horizon of about 30 to 60 years. Under IFRS the liability is measured by applying the accrual method based on pricing 
assumptions less actual deductions. Under US GAAP an additional annuitization benefit liability is set up in accordance with SOP 03-1. 

Under IFRS a charge to shareholders' equity is recorded in connection with shadow loss recognition to the extent that a loss 
recognition charge to the income statements would have been recognized when unrealized results would have been realized. The 
reinvestment return assumption in the IFRS shadow loss recognition calculation is based on current market swap rates. Under US GAAP 
shadow loss recognition is calculated using reinvestment return assumptions based on management’s best estimate. 

SOP 03-01 changed the reserving for mortality on universal life contracts and for guaranteed living and death benefits on variable 
annuity and variable life contracts. The implementation mainly changed the timing of the recognition of mortality profits in earnings. The 
liability for guaranteed living and death benefits on variable annuity and variable life contracts in the United States is the same as 
described for IFRS. For US GAAP, the impact from the adoption of SOP 03-01 was recorded as a cumulative effect of a change in 
accounting principles as at January 1, 2004. 
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g) Pensions and other post-retirement benefits 
IFRS 
For defined benefit plans, a liability is recognized for the excess of the defined benefit obligation over the fair value of the plan assets, 
together with adjustments for unrecognized actuarial gains and losses and past service costs. However, actuarial gains and losses that 
occurred before the transition to IFRS on January 1, 2004 are not reflected in the measurement of the liability as they were recognized 
on transition to IFRS. 

Some countries issued group life insurance policies covering own employee benefit obligations. These policies are generally at 
market-consistent terms and subject to policyholder protection legislation. However, the policies are not recognized in the consolidated 
financial statements as they do not meet the definition of a liability. The employee benefit obligation is therefore considered unfunded. 
The assets held by the country to cover the benefits payable under the eliminated contract do not qualify as plan assets, but are 
classified as investments. 

US GAAP 
US GAAP Statement of Financial Accounting Standard 87 Employees Accounting for Pensions (SFAS 87), is applied to the pension plans 
of the Group. SFAS 87 calculations require several assumptions, including future performance of financial markets, future composition of 
the work force and best estimates of long-term actuarial assumptions. The expected return on plan assets is calculated using a moving 
average for the plan assets. In a period of market decline, such as recently experienced, this moving average is higher than the fair value 
of the assets. The difference between the expected return reflected in the income statement and the actual return on the assets in a 
certain year is deferred. Deferred gains or losses are amortized to the income statement applying a corridor approach. The corridor is 
defined as 10% of the greater of the moving average value of the plan assets or the projected benefit obligation. To the extent that the 
prepaid pension costs at the beginning of the year exceed the moving average asset value less the pension benefit obligation by more 
than the 10% corridor, the excess is amortized over the employees’ average future years of service (approximately seven years). The 
assumptions are reviewed on an annual basis and changes are made for the following year, if required. 

The adjustment in the shareholders’ equity column of the reconciliation represents the cumulative unrecognized actuarial gains and 
losses at January 1, 2004 that were, as part of the conversion to IFRS, directly recognized in equity. For US GAAP, the unrecognized 
actuarial gains and losses at January 1, 2004 are capitalized. 

The amount in reconciliation in the net income column represents the difference between the pension expenses on SFAS 87 basis 
including the amortization of the cumulative actuarial gains and losses outside the corridor and the pension expenses based on IAS 19 
Employee benefits (IAS 19) taking into account the amortization of the cumulative actuarial gains and losses outside the corridor since 
January 1, 2004. Furthermore, it includes the different treatment related to assets held by country units that do not qualify as plan 
assets but are classified as investments. As a result the direct income on these investments is included in net income and the expected 
return on plan assets is not taken into account for the determination of the pension expenses. 

h) Other equity instruments 
IFRS 
Other equity instruments comprise junior perpetual capital securities and perpetual cumulative subordinated bonds. 

Under IFRS the junior perpetual capital securities, as well as perpetual cumulative subordinated bonds, are classified as equity 
instruments and are valued at face value. In the consolidated balance sheet these instruments are shown as a separate component of 
group equity and are not part of shareholders' equity. Accrued coupons are charged to retained earnings within shareholders’ equity. 

US GAAP 
Under US GAAP the junior perpetual capital securities, as well as perpetual cumulative subordinated bonds, are treated as debt 
instruments. Interest charges, based on the effective interest rate, are included in net income. 

The adjustment in the net income column of the reconciliation represents the interest charges for the respective years. 

i) Balance of other items 
Certain items are recorded differently or in different periods on the two bases of accounting. 

j) Taxation 
Reflects taxation on reconciling items between IFRS and US GAAP and include some differences in tax-treatment between IFRS and 
US GAAP. 
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