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Update

Summary Rating Rationale
The credit profile of Aegon N.V. (rated A3 for senior debt, negative outlook) reflects the
aggregate credit strength of its various operating companies as well as its geographically
diversified sources of earnings and cash-flows.
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Aegon N.V. is the Netherlands-based holding company of the Aegon insurance group (Aegon
or the group). The group is focused on three core markets (the US, the Netherlands and the
United Kingdom), where it offers a diversified mix of products including insurance, long-term
savings, retirement solutions, banking products and asset management. The group's main
operations are based in the US, comprising two primary life insurance entities which all carry
an A1 Insurance Financial Strength Rating. The second largest market is The Netherlands.
On 2 October 2020, we affirmed Aegon N.V.'s ratings and changed the outlook to negative,
reflecting the group’s weak underlying earnings over the last 18 months, notably in the US
where we expect that trading conditions will continue to be challenging.
In December 2020, the group launched a new strategy to improve Aegon's performance.
The group announced new financial targets for the period 2021-2023, simplified its capital
framework and planned actions to improve its risk profile and reduce earnings volatility
(see section Recent developments). The group also announced a reduction of its geographic
footprint to focus on its three core markets, three geographies (Spain and Portugal, Brazil
and China) that it considers as growth markets, and its global asset management operations.
In Q4 2020 the group announced the sale of its Central and Eastern European businesses,
which comprises operations in Hungary, Poland, Romania and Turkey.

MOODY'S INVESTORS SERVICE

FINANCIAL INSTITUTIONS

Credit Strengths
» Strongly focused strategy on wealth accumulation, life insurance and pension products
» Diversified business portfolio, with top tier positions in the US, in the Netherlands and in the UK platform segment
» Broad life product offering and strong customer service capabilities complemented by growing non-life businesses spanning through
asset management, banking, mortgage origination and P&C
» Good liquidity levels and substantially reduced financial leverage at the holding

Credit Challenges
» Execution risks associated to the business transformation, in particular maintaining a good pace in terms of capital generation,
earnings mix and cost efficiency programme as the group reallocates its capital to strategic assets and growth markets
» To strengthening of the US profitability following the sizeable loss in 2020 and more generally to improve the group's weak earnings
coverage and return on capital which have been volatile over the last five years
» Managing the volatility in the capital position due to the exposure to equity markets, lower interest rates and unhedged credit risks

Rating Outlook
The change in outlook to negative for AEGON N.V. reflects the group’s weak underlying earnings over the last 18 months driven by the
dominant US business for which trading conditions will continue to be challenging.

What Could Change the Rating - UP
Given the negative outlook, there is limited upward pressure on Aegon’s ratings at present, however the following factors could
stabilise the outlook:
» Improvement in the credit profile of the US insurance operations, as evidenced by a stabilisation of the outlook;
» Adjusted financial leverage remaining below 30% and earnings coverage consistently above 5x

What Could Change the Rating - DOWN
The following factors could lead to a downgrade of Aegon:
» Further weakening of the credit profile of Aegon USA, as evidenced by a downgrade of its ratings;
» Reduction in underlying earnings and/or significant net income volatility;
» Adjusted financial leverage consistently above 30% and earnings coverage consistently below 4x;
» Reduced geographic diversification that would lead to a reduction in the notching differential between the IFSR of Aegon USA's
entities and the senior unsecured debt rating of Aegon.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key Indicators
Exhibit 1

Aegon Group: Key financial indicators (2020-2016)
AEGON N.V. [1][2]

2020

2019

2018

2017

2016

As Reported (Euro Millions)
Total Assets
Total Shareholders' Equity
Net Income (Loss) Attributable to Common Shareholders
Total Revenue

444,868

440,543

393,031

396,291

425,935

25,459

25,040

22,860

24,386

24,734

7

1,437

631

2,230

453

48,561

65,352

18,444

54,584

50,213

Moody's Adjusted Ratios
Goodwill & Intangibles % Shareholders' Equity

41.3%

50.8%

58.9%

52.3%

58.0%

Adjusted Financial Leverage

24.5%

25.4%

31.2%

32.5%

31.0%

Total Leverage

30.0%

31.0%

39.9%

40.4%

39.3%

0.6x

5.5x

2.6x

6.9x

3.0x

Earnings Coverage

[1] Information based on IFRS financial statements as of Fiscal YE December 31 [2] Certain items may have been relabeled and/or reclassified for global consistency
Source: Company Reports, Moody's Investors Service

Credit Profile of Significant Subsidiaries
Aegon USA
Moody's A1 insurance financial strength rating with negative outlook of its operating life insurance companies in the Aegon USA Life
Group, Transamerica Life Insurance Company and Transamerica Financial Life Insurance Company, is based on its well established
positions in the US life insurance and asset accumulation businesses including the workplace markets. The rating also reflects the
company's utilization of diversified distribution channels, its diversified earnings that benefit from economies of scale, and a stable
capital position.
The company's strengths are mitigated by the updated business priorities which will place downward pressure on profitability, at least
in the short-term, tempered by cost reductions and investments in growth initiatives. The updated business priorities will also make
the company more reliant on highly competitive businesses to generate future sales and profits, albeit with less interest rate risk and
related earnings volatility. Moody's believes Aegon's strategic review of businesses leading to the reallocation of capital towards less
capital intensive businesses and improved focus on Individual and Workplace solutions businesses is a net credit positive. However,
the execution and implementation of these strategies will take some time while pressures on its businesses still remain from low
interest rates, the pandemic, and adverse mortality and persistency experience. Financial results could be adversely impacted by weak
or volatile equity markets, which would pressure fee income, increase reserves for guaranteed benefits, and strain capital levels, offset
to some extent by the company's hedging program. The negative outlook reflects concerns about lower than expected profitability for
its rating level, significant exposure to interest sensitive liabilities, efforts needed to mitigate low interest rates, earnings volatility, and
the inability to consistently build sales momentum.
While the coronavirus driven economic downturn continues to create risks for US life insurers, in our base case, we expect a US
government stimulus-led economic recovery and mass vaccinations to gradually improve the operating environment for life insurers,
including Aegon USA Life Group in 2021.
Please refer to Aegon USA Life Group (Cons) credit opinion for more details on the credit profile of Aegon's US operations.
Aegon The Netherlands
Aegon Levensverzekering N.V. which enjoys a strong brand recognition has one of the leading positions in the Dutch life insurance
market and it has been developing also its banking business. It has closed for new business its traditional life insurance business
(term life, individual deferred annuities and defined benefit group pension) and will focus on pension administration and will grow its
workplace solutions, mortgage origination and banking business. Aegon is also expanding its position in the income protection segment
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with the acquisition of the service provider Robidus in 2018. However, the Dutch market remains highly competitive and the company
has been focusing on improving customer service while reducing costs.
Underlying earnings before tax are robust and continued to increase in 2020 to €665 million (€648 million in 2019) driven by the strong
performance of the Banking operations and of the Service business, partly offset by weaker earnings for the insurance businesses (both
life and non-life). The earnings of the life insurance business, which is the largest contributor to Aegon's profitability in the Netherlands
(70% of the underlying earnings in 2020), declined by 6% compared to 2019 driven by higher reinsurance costs following the longevity
reinsurance transaction in December 2019 as well as the negative impact from a change in the treatment of longevity and mortality
results in underlying earnings. This was only partly offset by the benefits of lower operating expenses and higher investment margins.
Net income increased materially by 47% to €561 million in 2020 benefitting from a positive non-operating result of €93 million compared
to a negative result of €151 million in 2019, which was impacted by a €365 million fair value loss, primarily as the result of shortfall in
the Liability Adequacy Test as a result of adverse credit spread movements.
As part of the new strategy (see section Recent Developments), the group aims to achieve 39% of its cost reduction initiatives (€400
million in addressable expenses by 2023) and 17% of the initiatives to increase revenues (€150 million in underlying earnings by 2023)
from the Dutch business.
In Q1 2021 Aegon Netherlands reported €184 million in underlying earnings before tax, which represents an increase of 19% compared
to the same period of 2020, driven by higher investment margins in the life business, growth in the mortgage business and better
claims experience in workplace solutions. Net income stood at €228 million, benefitting from €115 million in non-operating profits and
other income.
In 2020 new life sales decreased by 33% to €92 million driven by lower individual life single premium production as Aegon exited the
market in March 2020, and lower recurring premium pension sales due to the low interest rate environment. In Q1 2021, Aegon reported
new life sales of €21 million, down by 21% compared to Q1 2020, following the decision to classify the existing defined benefit group
pensions and individual life insurance portfolios as Financial Assets and to over time close most of its products for new sales. The remaining
sales were mostly related to direct annuities which the group continues to offer.
Gross deposits continued to grow in 2020 to €16.4 billion (+24% compared to year-end 2019) reflecting the growth of the online bank
Knab and the sales of Aegon's new style defined contribution products (Premium Pension Institute products). The positive momentum
continued also in Q1 2021.
The Solvency II ratio of Aegon Levensverzekering N.V. declined to 159% at year-end 2020 (164% at year-end 2019), driven mainly by
the widening of mortgage spreads and the negative impact from a decrease in the loss-absorbing capacity of deferred taxes (LAC-DT)1.
Increased investments in corporate bonds and remittances paid to the holding also contributed to the reduction of the ratio. However,
nomalised capital generation of the in-force business remained strong, with the capital position benefitting from assumption changes
and the impact of the change in the internal model to reduce the sensitivity of the Solvency II ratio to credit spread movements. In
Q1 2021, the Solvency II ratio declined to 149%, slightly below the 150% operating level, as a result of the reduction of the ultimate
forward rate by 15 basis points and adverse market movements driven by rising interest rates. The payment of the quarterly remittance
of €25 million was fully offset by the operating capital generation of €27 million.
The capital position benefits from relatively limited sensitivities to equities and interest rates movements as a result of pro-active
hedges implemented in the early 2000s. As part of the new strategy, Aegon the Netherlands identified improvements to its internal
model that mitigate the volatility caused by the basis risk between the EIOPA VA reference portfolio and its own asset portfolio. The
improvements reduced the sensitivities to credit and mortgage spreads movements.
Aegon UK
Aegon is present in the UK life and pensions market and has become the leader in the UK platform segment, following the acquisition
of BlackRock’s UK defined contribution business and more importantly the acquisition of Cofunds, which has significantly increased
the scale of Aegon’s platform business to around £189 billion of assets under administration as of Q1 2021 from around £9 billion as
of Q2 2016. Pensions are the largest business in terms of sales, although diversification has been achieved with Cofunds the majority
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of whose assets are in ISAs and GIAs. The company sold its annuities business in 2016 and is now focusing on selected business lines
(Retail and Workplace savings).
As part of the new strategy (see section Recent Developments), the group considers the UK business a Strategic Asset to develop through
initiatives aimed at growing its customer base in the workplace and financial adviser markets, improving margins and enhancing the
customer experience. In this regard, in Q1 2021 Aegon UK completed the divestment of Stonebridge, a UK-based provider of accident
insurance products, which generated total proceeds of £58 million.
Aegon UK's profitability will largely depend on the level of assets under administration that it retains on its platform and the fees it
charges its customers. During 2020, assets under administration increased by £7 billion, however the growth was driven by market
appreciation as net inflows were negative by £3 billion as a result of substantial outflows during the second half of the year. In Q1 2021
net flows returned positive and as a result of still favourable market movements, the assets under administration increased by a further
£3 billion.
Aegon UK is gradually replacing the earnings from the run-off of its traditional product portfolio by growing its platform business,
and by reducing expenses and we expect the company to continue to grow its earnings as the synergies from acquisitions gradually
materialize, although these will be partly offset by pressures on margins.
In 2020 underlying earnings before tax increased by 3% to €144 million (€139 million in 2019) driven by the Digital Solutions business
(+23%) as a result of higher fee income from platform assets, which more than offset lower profits from existing business (-5%) due
to the gradual run-off of the underlying portfolio. Aegon UK reported a net profit for the year of €67 million compared to a net loss of
€34 million in 2019, which was impacted by integration and restructuring charges of €109 million.
During Q1 2021, Aegon UK reported underlying earnings before tax of €39 million, however net income was negative by €11 million
as a result of non-operating items reflecting fair value losses on hedges to protect the solvency position. Positively, Aegon UK
continued to report efficiency improvements with a decline in platform expenses (defined as platform expenses relative to assets under
administration) of 3bps to 22bps compared to Q1 2020, the lowest level in the last 5 quarters.
The Solvency II ratio of Scottish Equitable plc increased to 156% at year-end 2020 (148% at year-end 2019), driven by normalised
capital generation and lower expense assumptions, only partly offset by negative market impacts mainly as a result of lower interest
rates. At Q1 2021, the Solvency II ratio stood at 158%, above the operating level of 150%.

Recent developments: new strategy and financial targets for 2021-2023
In December 2020, Aegon announced a new strategy aimed at improving the group's operating performance and strengthening its
balance sheet. The group has separated its activities in the three core markets in two groups, higher-margin assets (Strategic Assets)
and capital-intensive assets (Financial Assets), with the aim of reallocating its capital more efficiently towards Strategic Assets and
growth markets (Spain and Portugal, China and India2) including its asset management operations.
In each market, Aegon has identified the key products it would like to focus on (see above). Aegon will consider as Financial Assets
several of its US products, among them the traditional variable annuities business3, the standalone long-term care and fixed annuities
(deferred, fixed indexed, and payout). In the Netherlands, Aegon has closed for new business the term life and individual deferred
annuities, and the defined benefit group pension. Aegon estimated, based on 2019 underlying earnings before tax, that Strategic Assets
and Growth markets represent approximately 53% and 4% of earnings respectively, while Financial Assets account for a sizeable 43%.
Furthermore, the group has announced that it will exit markets in which it has a sub-scale position. Following the aforementioned
sale of its Central and Eastern European businesses, the group also completed in 2021 the sale of Stonebridge, a UK-based provider of
accident insurance products, ceased the funding of GoBear, a digital financial supermarket in Southeast Asia, and sold Transamerica's
portfolio of fintech and insurtech companies.
The group has announced new financial targets for the period 2021-2023 including the achievement of a cumulative free cash flow
of €1.4 to €1.6 billion, expense savings for €400 million by 20234 compared with 2019 baseline (representing 13% of the addressable
expense base), a dividend per share to around €0.25 over 2023 and a reduction of the gross financial leverage to €5.0-5.5 billion from
€6.6 billion at the end of June 2020.
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Aegon has also introduced a new capital management policy with operating levels and minimum dividend payment levels for the
capital position of each operating entity and an operating range for the cash capital at holding of €0.5-1.5 billion. Early in August 2020,
Aegon has also rebased its dividend to €0.12 per share for 2020, a level well covered by free cash flows even in a reasonable stress
scenario.

Structural Considerations
Aegon's A3 senior unsecured debt rating is two notches below the IFSR of its US operations. This narrower notching reflects Aegon's
geographic diversification between its main markets: the US (42% of the Group's underlying earnings before tax in 2020, excluding
Holding and other activities), the Netherlands (34%), the UK (7%), the International businesses (8%) and a growing global asset
management (9%). The group's reliance on the US business, which in 2017 represented 60% of underlying earnings, has reduced
although this has been driven by lower US earnings in 2020 (-41% compared to 2017) and stronger contribution from the other
operations in particular the Netherlands (+19%), the UK (+24%) and the asset management business (+34%). A further element in
considering narrower notching is that Aegon benefits from regulatory supervision at a group-wide level under Solvency II.
Moody's expects the group's good level of geographic diversification to be maintained. However, the group's somewhat dependence on
earnings from the US operations and predominant focus on life and retirement business compares less favourably to more diversified
groups with a similar notching level.

Capital Structure and Liquidity
Aegon's consolidated group equity increased by €0.5 billion to €25.5 billion at year-end 2020 (€25.0 billion at year-end 2019) driven
mainly by higher revaluation reserves on available for sale investments as a result of lower interest rates, only partly offset by negative
foreign currency movements. During Q1 2021, movements in revaluation reserves inverted by a material €2 billion following an uptick
in interest rates, which more than offset the favourable foreign currency impact, leading to a decline in consolidated group equity to
€24.7 billion.
At year-end 2020, Aegon reported around €8 billion of financial debt outstanding, of which €3.3 billion were senior debt, Federal
Home Loan Bank (FHLB) borrowings and commercial paper and €4.7 billion were subordinated debt. As of year-end 2020, Aegon also
had €5.2 billion of outstanding operating non-recourse debt (e.g. funding of mortgages through RMBS, pass-through covered bonds,
revolving loan facilities and senior debt issued by Aegon Bank) that we include neither in financial debt, nor in operational debt in our
calculations.
The group's capital funding borrowings are directly attributable to or guaranteed by Aegon N.V. However since 2016, Aegon's leverage
includes borrowings to the FHLB, issued by some of Aegon’s subsidiaries in the US, which Aegon uses primarily to purchase long-term
assets and increase the duration of its assets in its US life subsidiaries. As of year-end 2020, FHLB borrowings accounted for €2.1 billion
an increase of €0.3 billion from the level reported at year-end 2019 of €1.8 billion.
We view Aegon N.V.'s financial flexibility in line with a single A rating and we expect adjusted financial leverage to remain below 30%
going forward. At year-end 2020 adjusted financial leverage (excluding operational debts and including the assets backing the group’s
Dutch defined benefit plan) declined by a material 0.9% points to 24.5% (25.4% at year-end 2019), driven the repayment of a $500
million senior debt, lower market value of subordinated debts and higher shareholders' equity partly offset by higher FHLB borrowings.
One of the group's priorities under its new CEO is to further deleverage (see section Recent Developments), which we view positively.
In the short term, the group expects to reduce its financial debt by approximately €200 million in 2021. The deleveraging will be aided
also by the group’s decision to rebase its dividend going forward.
Aegon's financial flexibility remains nonetheless constrained by a relatively low interest coverage (3.7x on a 5-year average basis
for the period 2020-2016), mostly driven by a weak and volatile profitability. As a result of the continuing volatility in earnings, the
interest coverage decreased significantly in 2020 to 0.6x after rising in 2019 to 5.5x. Positively, the interest expenses on financial debt
(including the coupons on perpetual securities) have reduced materially in 2020 by 27% to €249 million compared to 2019 and are
expected to reduce further as the group continues the deleveraging strategy.
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Exhibit 2

Financial leverage has reduced materially since 2017
Adjusted Financial Leverage

45%

Total Leverage

Earnings Coverage

8x

40%

7x
6x

Leverage

30%

5x

25%
4x
20%
3x

15%

2x

10%

Earnings Coverage (1 Yr.)

35%

1x

5%
0%

0x
2016

2017

2018

2019

2020

Source: Aegon (Annual Reports), Moody's Investors Service

The decline in the profitability in 2020 was driven by a material weakening of the US earnings. The group reported lower underlying
earnings before tax of €1,729 million (-12% compared to 2019) and a net income of only €55 million compared to a profit of €1,525
million in 2019, impacted by material non-operating losses. In the US, the group reported a 27% decline in underlying earnings and a
net loss of €535 million driven by material negative fair value items and other charges. As a result, Moody's average return on capital
for the period 2020-2016, remained subdued for its rating level at 2.7% (Baa range).
With regard to capitalization, the group’s consolidated Solvency II ratio remained strong in 2020 although it slightly declined to
196% at year-end 2020 compared to year-end 2019 level of 201%. The reduction was driven mainly by the impact of adverse market
movements induced by the Covid-19 pandemic for 21% points of the Solvency II ratio, the inclusion of Aegon Bank in the calculation
of the Group Solvency II ratio in accordance with industry-wide guidelines from the Dutch Central Bank, only partly offset by the still
strong normalised capital generation (+19% points). At the end of March 2021 the Solvency II ratio slightly decreased to 194%.
In terms of capital structure under Solvency II, the group's capital position benefits from a relatively high portion of Tier 1 capital
(84% of the eligible own funds at Q1 2021), although a sizeable portion is restricted Tier 1 capital (14%) of which the largest part is
represented by grandfathered Tier 1 securities. Tier 2 and Tier 3 capital represents 32% of the solvency capital requirements well within
the 50% threshold.
Liquidity Profile
Moody's Prime-2 rating of Aegon N.V. and Aegon Funding Company LLC €2.5 billion commercial paper programs are based on the
group's current ratings (long-term senior debt A3), and the availability of alternative sources of liquidity to assist the repayment of
outstanding obligations. Aegon N.V. guarantees any notes issued under the program by its subsidiary Aegon Funding Company. Total
drawings under Aegon N.V.'s programs were €72 million as of year-end 2020.
At the same time, the amount of liquid assets at the holding Aegon N.V. (i.e. cash and equivalents) were €887 million at year-end 2020
(excluding collateral received from counterparties and liquidity managed on behalf of affiliated investment funds) and a total balance
of €1.1 billion in cash at year-end 2020 (€1.2 billion at year-end 2019) in the centrally managed holding companies comfortably within
the operating target range of €0.5 and €1.5 billion. The liquidity position benefitted from €530 million in free cash flow during 2020
despite lower gross remittances from the US business in the second half of 2020 (€42 million compared to €423 million in the second
half of 2019) reflecting the decision to let the US business retain most of its planned remittances. The group also received €153 million
from the divestment of its joint ventures in Japan. Cash outflows were represented by the repayment, as part of the deleveraging
plan, of the $500 million senior debt in December 2020, the expansion of Aegon's joint venture in Spain with Banco Santander (€194
million) and the €122 million dividend. At of end of March 2021, the holding company excess cash slightly increased to €1.2 billion.
In addition, Aegon maintains a number of banking relationships in the form of bilateral and syndicated committed credit facilities. The
main arrangements include a €2 billion syndicated revolving credit facility maturing in 2025 and a $2.4 billion LOC facility maturing in
2024. No drawdowns had been made on these syndicated revolving credit facility as of 31 December 2020.
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ESG considerations
Environment
Environmental risks are not material rating drivers for Aegon. The group is integrating environmental consideration into investment
processes and gradually introducing these criteria in investment solutions for its clients.
Social
Life Insurers have moderate overall exposure to social risks. These financial institutions are highly regulated and the majority of
products are distributed through diverse distribution channels. Given this sector's reliance on handling customer data and privacy,
customer relations are important. Human capital risks can be significant, primarily related to the recruitment and retention of key
employees. Demographic and societal trends including people living longer and an aging population will affect life insurers in terms
of the products that are sold for retirement and estate planning, and the fair pricing of certain life or health risks as insurers manage
mortality, longevity, and morbidity risks. Societal trends could also limit the ability of Insurers to share adverse experience through
higher premium rate actions on policyholders of life and long-term care insurance. Digital innovations are disrupting distribution
patterns for life insurers ranging from the underwriting process to how life insurance and retirement products are purchased.
Like its life insurance peers, Aegon faces social risks through the handling of customer information, the underwriting and business
growth implications (positive and negative) of changing demographics, and the impact of changing consumer preferences on
distribution channels.
Governance
Like all other corporate credits, the credit quality of Aegon is influenced by a wide range of governance-related issues, relating to
financial, managerial, ownership or other factors, all of which can be exacerbated by regulatory oversight and intervention.
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Moody’s related publications
Rating action:
» Moody's affirms AEGON N.V.'s A3 senior unsecured debt rating, outlook changed to negative (October 2, 2020)
» Moody's assigns Baa1(hyb) rating to Aegon's guaranteed dated subordinated notes (October 16, 2019)
Issuer comment:
» Aegon N.V. - Sale of CEE business will strengthen capital and financial flexibility (December 7, 2020)
» Aegon N.V. - Weak underlying earnings and large net loss in the US weigh heavily on Aegon's first half results. Still headwinds in H2
(August 17, 2020)
» Aegon N.V. - Weak underlying earnings in the US weigh on Aegon’s first quarter results, expect pressures in remainder of 2020 (May
20, 2020)
» Aegon N.V. - US business weighs on underlying earnings results (February 19, 2020)
» Aegon N.V. - Significant decline in 2018 net income driven by US business (February 22, 2019)
Sector comment:
» Global Insurance - Global insurance regulators increase focus on climate risk (March 10, 2021)
» European Insurance - Solvency II changes would make insurers’ regulatory capital ratios more economic (February 1, 2021)
» European Insurance - Solvency ratios more exposed to pandemic related asset risk than underwriting (January 11, 2021)
» European Insurance - European insurers re-leverage to support capital buffers in 2020 (October 13, 2020)
Outlook:
» Insurance - Europe: 2021 Outlook update (December 10, 2020)
» Insurance - Netherlands: 2021 Outlook negative (November 5, 2020)
Methodology:
» Life Insurers Methodology (November 25, 2019)
» Assigning Instrument Ratings for Insurers (May 29, 2018)
To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this report and that more recent reports may be available. All
research may not be available to all clients.
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Ratings
Exhibit 3

Category
AEGON N.V.

Rating Outlook
Senior Unsecured
Senior Unsecured MTN
Commercial Paper
LT Issuer Rating
Subordinate
Junior Subordinate

Moody's Rating

NEG
A3
(P)A3
P-2
A3
Baa1 (hyb)
Baa1 (hyb)

AEGON FUNDING COMPANY LLC

Rating Outlook
BACKED Senior Unsecured
BACKED Commercial Paper

NEG
A3
P-2

COMMONWEALTH GENERAL CORPORATION

Rating Outlook
BACKED Senior Unsecured

NEG
A3

Source: Moody's Investors Service

Endnotes
1 Aegon Netherlands decided to lower the LAC-DT from 65% to 45% to reduce the sensitivity of this factor to economic variances.
2 In India, Aegon will focus on its digital model only, while the traditional distribution has been closed.
3 Variable annuities with significant interest rate sensitive living and death benefits riders.
4 Of the €400 million in savings, Aegon aims to reinvest €150 million in growth initiatives. Associated with the savings initiatives, the group will investment
€650 million over the period 2021-2023.

10

6 July 2021

AEGON N.V.: Semi-annual update to credit analysis

MOODY'S INVESTORS SERVICE

FINANCIAL INSTITUTIONS

© 2021 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.
CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S (COLLECTIVELY,
“PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL
FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY’S
RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND
RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS
AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR PUBLICATIONS WHEN MAKING AN INVESTMENT
DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE
FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN
CONSENT.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,
agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s
Investors Service also maintain policies and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding
certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors Service and have also publicly
reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to
the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and services
rendered by it fees ranging from JPY125,000 to approximately JPY550,000,000.
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

REPORT NUMBER

11

6 July 2021

1284737

AEGON N.V.: Semi-annual update to credit analysis

FINANCIAL INSTITUTIONS

MOODY'S INVESTORS SERVICE

CLIENT SERVICES

12

Americas

1-212-553-1653

Asia Pacific

852-3551-3077

Japan

81-3-5408-4100

EMEA

44-20-7772-5454

6 July 2021

AEGON N.V.: Semi-annual update to credit analysis

